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FY3/2007 Mid-Y

Mid-year parent operating profit rose by 62% Y oY

Revised up full year consolidated earnings forecasts
Commenced quarterly dividend payout from 2Q

|mprovement in average monthly churn in 2Q 1.85% vs 1Q 2.08%
Expect slow ADSL subscriber addition to continuein 2H
Expect to maintain strong profit margin

The only operator to conduct WiMAX field trial in Tokyo
Prepare for MIC's public hearing on license all ocation

Signed roaming agreement with NTT DoCoMo
Commenced mobile data card field trial in Tokyo

Expect initial launch of mobile data service in March 2007
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FY 3/2007 Mid-Y ear Financial Results

Par ent operating profit up 62% Y oY and recurring profit up 81% YoY
Better-than-expected consolidated ear nings due to smaller mobile start-up losses

=

FY 2005 1H FY 2006 1H

(billion yen) (OSSR (0089 ADSL/ISP Mobile Consolidated’
Revenue 30.35 28.25 -6.9% 28.25 28.25
Operating profit 3.99 6.46 +62.0 % 6.46 - 2.56 3.90
Recurring profit 3.22 5.81 +80.8% 5.81 -341 2.40
Net Income 2.64 3.46 +31L.1% 3.46 -3.41 1.90
EBITDA 9.60 11.14 +16.1% 11.14 -2.52 8.62
Capex 2.88 241 -16.2% 241 1.85 4.26
Depreciation 5.61 4.68 - 16.6 % 4.68 0.04 472

(1) FY 2005 1H included mobile losses of 0.8 billion yen at operating level and 0.9 billion yen at recurring level
(2) Minority interest adjustment of 1.85 billion yen was included in the net income level.




eAccess FY 3/2007 Full Year Financial Forecasts

Upward revision on full year consolidated ear nings
due to smaller-than-expected mobile start-up losses

Revised Forecasts Previous Forecasts
(FY 3/2007 Consolidated) (FY 3/2007 Consolidated)

billionyeny | ADSLNSP || Mobile || Consoliceted | | ADSLASP | | Mobile Conm eted
Revenue 56.00 0.80 56.00 | 56.00 0.80 56.00
Operating Profit 10.90 -10.60 0.30 | 10.90 -14.10 -3.20
Recurring Profit 9.70 -11.90 -2.20 | 9.70 -16.00 -6.30
Net Income 5.40 -11.90 0.30 | 5.40 -16.00 -1.30
EBITDA 20.50 -10.20 10.30 | 20.50 -13.60 6.90
CAPEX 13.00 47.00 60.00 | 13.00 80.70 93.70
Depreciation 9.60 0.40 10.00 | 9.60 0.50 10.10

*Internal sales elimination of 0.8 billion yen isincluded in the sales line and
minority interest adjustment of 6.8 billion yen isincluded in the net income line.




eAqqga:§§ ADSL /ISP Subscriber and Revenue

Expect slow ADSL subscriber addition to continuein 2H
Decline in revenue was in-line with expectations due to ARPU dilution
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eAcfess EBITDA Trend

Achieved high Parent EBITDA margin at 39%
Better-than-expected consolidated EBITDA dueto smaller mobile start-up losses

EBITDA and EBITDA margin trend EBITDA and EBITDA margin trend
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*2005/4Q figure includes NTT charges retroactive adjustment of approx. 1,000 million yen.
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Operating Profit Trend

Record high in nor malized quarterly parent (ADSL/I SP) operating margins at 22.9%

Consolidated Basis

Operating profit and Operating margintrend | Operating profit and Operating margin trend
ADSL/ISP Only
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€iccess Capex and Operating FCF Trend

Smaller-than-expected consolidated capex in 1H dueto the change in cell-planning ‘

Expect mobile capex to pick up in 2H

: Consolidated Operating Free Cash
Consolidated Capex Trend Fow Trend
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eAccess Balance Sheets

Strong consolidated cash position at 181.8 billion yen
Consolidated net cash position at 90.3 billion yen
Expect an increase in cash outflow related to mobile capex

<Parent> <Consolidated>
As of September 30, 2006 As of September 30, 2006
. Share of Total Shareof Total
(billion yen)

Cash and Cash Deposit 53.76 38.8 % 181.80 82.6 %
Debt 91.44 66.0 % 91.44 41.5%
Net Debt 37.68 27.2 % -90.36 --
Minority Interest (EMOBILE) - - 83.56 37.9%
Tota Shareholders Equity 37.51 27.1% 34.94 15.9 %
Total Asset 138.57 100.0 % 220.27 100.0 %
Net Debt/Equity ratio(%o) 100.4 % -- -261.3% -
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€ ccess ADSL Average Monthly Churn

Churn improved in 2Q from high moving season in 1Q.
Churnto FTTH remains at manageable level
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€.ccess  Service Area Coverage ADSL vs FTTH

Much wider serviceareafor ADSL compared to FTTH in Kanto Area
Much weaker FTTH coverage outside metropolitan areas

As of June 2006

Areas where only
ADSL isavailable

FTTH

B iCsL

. Cable Internet/Wireless

o

Source: MIC Japan’s broadband map

http://www.soumu.go.jp/joho_tsusin/broadband/map/index.html
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eAﬁf:ﬁﬁ;‘i ADSL Pricing vsFTTH and Dial-up

A widerange of ADSL service menu vsFTTH
ADSL pricing remains competitive vs FTTH and Dial-up

Total M onthly Payment

Dial Up Monthly charge
Shour s 950 yen 850 yen 1,800 yen
ADSL 960K Monthly charge 1,890 yen 1,890 yen
ADSL 12M Monthly charge 2,000 yen 2,000 yen
ADSL 50M Monthly charge 3,770 yen 3,770 yen
Dial Up Monthly charge 2,000 yen 1,870 yen 3,870 yen
11hours
FTTH (B FLET S) Monthly charge 4,150 yen 4,150 yen
Apartment type
FTTH (BFLET'S) hly ch 6,400 6,400
Home type Monthly charge : yen , yen

Note Above comparison is based on tariff in November 2006. NTT dial up charge (8.5 yen/3mins)
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€ ccess WIMAX Business Update

Commenced preparation to obtain WiMAX 2.5GHz license

>Plan to participate in the MIC’ s public hearing
on the 2.5GHz spectrum.

> Conducting 2.5GHz field trial at 3 base
stations in the Tokyo 23 wards.

> Submitted the field trial datato the 2.5GHz
technical study group.

Technology

> Participate in the WiBro Mobile WiMAX
SE LG regey Community (WMC)

> Participate in the WiMAX forum

WiMAX Antenna

18
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M obile Business
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Ciccess EMOBILE Highli

Focus network rollout in Tokyo Osaka Nagoya area
Networ k : : :
Update Signed roaming agreement with NTT DoCoMo
Commenced mobile data card field trial in Tokyo
Expect initial launch of mobile data service in March 2007
Terminals . .
2 Others Strengthen provisioning, billing & SDP systems
Changein eMobilelogo
Expect alarge increase of mobile capex in 2H
Fi ial
naneias Revised FY 3/2007 forecast to reflect the latest
cell planning and related costs

20



eAcces__s EM OBILE Business Plan Schedule

eadband sereices

FY3/2008

: Data service '
: Nov ° " Mar.
e : Mar. . e
1.7GhzLicense . : Voice service
P Now
Data card
field trial in Tokyo
Operation P R 1 0 S e Al T
S —"— e
Focuson Tokyo, P f Expand to
Osaka, Nagoya ar ea SRRy nationwide
’ voice service /
Financial

..................................................
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€ cess Networ k Construction Process

Focused on cell planning and site acquisition in 1H
Civil wor k and equipment installation are in-process
Networ k capex isrecognized when the equipment installation is completed

Cédll Planning (Data service ar ea)

Site Acquisition

Civil Work

Equipment | nstallation

\/ Tuning (Optimization)

===

| |
Next process

\v/

Operation
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eAcfess Service Area and Roaming Area

Continue to expand eM obile networ k and launch nationwide voice service
in M arch 2008 by roamingto NTT DoCoM o networ k

Service area (Plan)

> 3/2007 ‘i:
Data service in Tokyo, Osaka, Nagoya o,
areas in 3/2006. (Light Pink)

> 3/2008
Plan to offer voice services in Tokyo,
Osaka, Nagoya Fukuoka, Niigata,
Sapporo, Sendai, Hiroshima. (+Dark
Pink). Roaming with NTT DoCoMo for
the rest of the areas (+White) ; o

> Plan to complete afull nationwide
network by 10/2010.
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€ 1ccess EMOBILE Entry Strategy

- Greenfield Network design/construction
- Partner with reputable Global vendors
Networ k - Compact base station rollout strategy
DEYC -l - Next generation global standard
3.5G HSDPA and IP backbone
- Roaming with NTT DoCoMo

- Data centric terminal
Handset - Compact size terminal —slim & largescreen | 1. Lower Capex

- Global standard technology 2. Lower Running Cost
3. MoreFlexibility

4. M ore Advanced
ANololl[e=1i[olg SYA - Next generation Service Delivery Platform Design and System
SDP - Focus on scale and flexibility

- Synergy with ADSL/ISP businesses
Sales/ - Shop-in-shop retail channels

Marketing - MVNO parners

- FMC bundling services }
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eAmSﬁ M obile Service Branding

=h

ElrMLLIBIILLEE

The meaning of The design of the new logo

Red asour corporate color; represents;
1. Passion, Ener gy, Challenge 1. Sharpness
2. Infinite Possibility 2. User Friendliness

3. eMobile’s Challenge

/
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Disclaimer

This presentation has been prepared by eAccess Ltd. (“the Company”). This
presentation contains forward-looking statements, which are subject to risks,
uncertainties, and assumptions. This presentation is being presented solely for
your information and is subject to change without notice. No representation or
warranty, expressed or implied, is made and no reliance should be placed on the
accuracy, actuality, fairness, or completeness of the information presented. The
Company accept no liability whatsoever for any losses arisng from any
information contai ned in the presentation.

This presentation does not congtitute an offer or invitation to purchase or
subscribe for any shares of the Company, and no part of this presentation shall
form the bads of or be relied upon in connection with any contract or
commitment.
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